CRAIN'S

CHICAGO

BUSINESS.

July 28, 2008

Daley diving
for Dumpsters

Mayor floats plan to
take over, privatize
commercial trash biz

BY GREG HINZ

Mayor Richard M. Daley is
moving to take control of
Chicago’s commercial trash-
hauling industry in a complex
scheme that would yield the city
millions of dollars a year in new
fee income.

Under a plan expected to be
introduced in the City Council
as soon as Wednesday, Chicago
would be divided into 10 to 20
districts, with one private com-

pany selected in each as the ex-
clusive franchise commercial
hauler. Office buildings, condo-
minium towers, factories and
other commercial users would
be required to use the franchise

hauler for their district, with
existing contracts voided within
15 months of a franchise
award.

The city would impose an
“administrative fee” of $% to
6% of hauling bills, according
to sources familiar with the
proposal.

The plan rep-
resents a huge
change from the
| system in place
here for decades,
in which the city
- collects trash
Mayor Daley from small resi-

dential buildings
and everyone else is free to se-
lect the private garbage hauler
of their choice.

City officials, in briefing pa-
pers obtained by Crain’s, con-
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